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Whether the Industrial Re- 
covery Act will promote or re- 
tard business revival which is 
now apparently under way will 
depend entirely upon the way 

s administered (July 1). 


Because of unusual and un- 
tried nature of program now un- 
der way, we recognize one 
chance in seven that something 
might go wrong and cause a col- 
lapse (July 3). 


Low costs cannot be obtained 
through labor saving, but costs 
are partly matter of volume, and 
task of business management 
will be to gear sales up to maxi- 
mum countenanced by govern- 
ment (June 26). 


Current progress is not uni- 
fromly distributed geographi- 
cally; certain sections of country 
are doing much better than 
others (June 23). 





Essential that government 
stabilize at earliest possible mo- 
ment the measuring rod of value 
- to make possible deter- 


Financial statistics show no 
increase in commercial loans 


Financial experts throughout 
world know that stabilization of 
currency depends on more than 


First indication of improve- 
ment in bank credit expansion 
was afforded during week end- 
ing June 21, when total of loans 
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mination of effective price level | (June 26). stabiflention _ t ay and investments advanced $284,- 
which is basis for all other cal- ce “ My, on 6“ | 000,000 over previous week 
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past is dollar’s value. Security 
markets have shown an extreme 
itiveness to actual and 
prospective changes (June 22). 


In pas 


cens 


for the long pull. Underlying 
trend of stock prices should con- 
tinue upward (July 17). 


dustrial issues. Rate of recovery 
in earning power for latter 
groups will be more rapid than 
for utilities (July 10). 


gain a decisive advantage over 
those who merely operate on 
theory that the whole country is 
moving forward (June 23). 








Manufacturing activity showe1 
rp expansion in May for sec- 
nd consecutive month and pro- 
juction rose to highest figure 
since August 1931 (July 1). 





Statistics making increasingly 
favorable comparisons with year 
ago. Steel, textiles, lumber, 
automobiles and automobile ac- 
cessories, shoes, tires, and elec- 
tric power all taken on new 
lease of life (June 26). 


Danger to be avoided now is 
an excessive rise in production 
to a point where goods pile up 
seriously (July 10). 





Instead of the usual “quiet” 
during seasonally dull Summer 
months, July, August and early 
September will be featured by a 
further step-up in industrial out- 
put (July). 





Improvement in general ac- 


Estimates of freight carload- 
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COMMODITY 
RICES 


entire 


lu ly to a gain in non- 
residential work (July 15). 





Outlook is that very small 
crops will be harvested this year. 
Farmers will receive higher 
prices but their income will not 
show commensurate rise because 
they will have smaller quantity 
of products to sell (July 15). 





In May, price index of manu- 
factured goods rose, but price 
index of raw materials showed 
tively greater advance, and 
a further narowing of the price 

read occurred (July 8). 





ever, may be somewhat slow in 
materializing (June 26). 


and materials (June 26). 


Value of department store | tivity will mean revival and re- Retail trade figures unfortu- | ings indicate biggest gains in 
sales has shown no further rise | newed growth of installment nately are distorted by price | distribution will be in territory 
DISTRIBUTION since sharp recovery in April | business. This will be one of fluctuations which cannot be] north of Mason Dixon line and 
from low for the depression | outstanding factors in merchan- accurately measured (July 10). ‘ast of Mississippi River; also in 

reached in March (July 15). dising situation (June 26). Northwest (July). 

. Prospects for construction in 

Building contracts awarded in dustry look fair now, with ex- Ambitious public works pro- New building has been so 
June showed an increase for the | pectation of consistent improve- | gram permitted by elimination | backward in recent years that it 
UILDING fourth consecutive month; in- | ment in some fields. Substantial | of self-liquidating reservation | seems reasonable to assume that 
crease in June over May was | jncrease in total building, how- | will increase demand for labor the next important change will 


be sharply upward (July). 





Purchasing power of grain 
states is steadily growing and 
the farmer is now placing many 
of his long-delayed purchases 
(July 3). 


Planting season has been al- 
lowed to pass by without any 
effective curtailment plan; bad 
weather has militated against 
growth of large crops (June 26). 


From a geographical stand- 
point, the Central and Eastern 
regions offer the best agricul- 
tural promise (July). 





Prices of many important 
commodities have swept upward 
beyond levels justified by supply 
and demand alone; sensational 
commodity price advances 
largely psychological; expect 
further advances (June 26). 





OREIGN TRADE 
IND 
ONDITIONS 





ABOR AND 


r= 








oe 





orts in May were valued 
i million as against $105 
million in April. Imports in- 
creased from $88 million in 
= to $107 million in May 
{July 1). 





Theory of reducing employ- 
ment by shortening working 
hours and spreading existing 
work among more people is fal- 
lacious—one of the weak fea- 
_ of recovery program (July 





Vital question at London is 
management of currency and 
stabilization of exchange; suc- 
cessful conclusion along these 
lines might do much to sitmulate 
international trade (June 26). 





Recent payroll figures show 
one of sharpest increases on 
record. Higher employment 
shown in 72 of 89 industries in- 
cluded in survey of U. S. Dept. 
of Labor, while payroll gains 
were recorded in 81 (June 26). 





Bradstreet’s index number — 
which largely represents whole- 
sale prices of raw materials— 
has risen 31°, or more than 
enough to offset depreciation in 
the dollar (July 10). 





International affairs have 
reached critical juncture; if gold 
countries should quit the gold 
standard, world commerce would 
be thrown into confusion (July 
10). 





Aim of Administration is to 
increase purchasing power of 
wage earners in order that more 
rapid rise in prices than in in- 
come does not cause a recession 
(June 26). 


Commodity prices have ad- 
vanced sharply, but retail prices 
are still low. In many cases, 
goods are being sold at retail 


for less than their current 
wholesale replacement cost 
(July 7). 








It appears certain (1) that the 
London Conference will be pro- 
longed and (2) that some con- 
structive results will eventually 
flow therefrom (June 23). 





The railroad labor “probleng’t{ 
has been settled until middle ¥ 
1934 by agreemantaty PRatE 
the present 10% eductio 
in effect until that time (June 
23). 
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SILBERLING RESEARCH CORPORATION 





Recovery, while spectacular in 
spots, is unbalanced and hence 
unsound. We face either a ter- 
rific crash or marked inflation 
(July 15). 


CLEVELAND Trust COMPANY 





Business recovery is going 
forward at most rapid rate ever 
reached in our economic history. 
We could wisely moderate tem- 
porarily our efforts to stimulate 
business still further (July 15). 


GUARANTY TRUST COMPANY 


NATIONAL City BANK 





Thus far, improvement has 
taken place in basic raw ma- 
terials and other producers’ 
goods; its permanence must de- 
pend on extent to which it pro- 
duces corresponding expansion 
in actual consumption (June 26). 





Inflation thus far has been 
due to the fact that bank de- 
posits have been turning over 
with increasing rapidity (July 
3). 


Administration seeks to estab- 
lish a new kind of dollar which 
will have relatively constant 
purchasing power. Amount of 
bank credit in use has turned up 
sharply (July 15). 





Thus far, stock market has 
gone up with surprising resis- 
tance to such recessions as or- 
dinarily mark the course of a 
normal recovery period (July 8). 


Close relationship between de- 
preciation of dollar abroad and 
prices of securities is disquiet- 
ing. Prosperity that depends on 
progressive debasement of our 
money does not rest on firm 
foundation (July 15). 


Least favorable feature of 
financial! situation is weakness of 
the dollar in foreign-exchange 
markets (June 26). 


There is no reason for saying 
that the National Industrial Re- 
covery Act means the end of 
individualism and beginning of 
state socialism (July). 





Degree in which Government 
may find it necessary to use in- 
flationary powers is being dim- 
inished as improvement goes on; 
since hazards of inflation are in 
proportion to degree in which 
used ,this is very reassuring de- 
velopment (July). 





Movements of security mar- 
kets have been affected by pro- 
posals and  counter-proposals 
presented at London Conference. 
There is little justification for 
such sharp reactions (June 26). 





Business indices continue to 
reflect improvement in general 
conditions. Steel production for 
past week was well above level 
for corresponding weeks of 1931 
and 1932 (June 24). 


In March, index of industrial 
production was at low level of 
45.4° below computed normal. 
Preliminary May figure is only 
30.8°% below (July 15). 


Guaranty Index of business 
activity for May stands at 61.9 
which compares with 54.8 for 
April and shows __ sharpest 
monthly gain since beginning of 
the depression (June 26). 





There has been no significant 
change in the volume of bank 
loans, particularly loans to 
finance the movement of trade 
(July 8). 





Traditional “public works” 
program, with its emphasis on 
highway construction, is virtu- 
ally in opposition to early res- 
toration of an improved and sol- 
vent railway system (June 24). 





Attempts made to improve 
agricultural prices by Farm 
Board resulted in increases in 
supply and prices fell faster. 
Hence need for a broader policy 
to inflate entire price level 
(June 24). 





Price-raising process will not 
only be tolerated but officially 
encouraged until employment 
has been furnished to most of 
those now out of work (July 8). 





Administration will do noth- 
ing likely to disturb materially 
its plans for domestic economic 
recovery. Therefore, there will 
be no stabilization at this or 
any other level for some time to 
come (June 24). 


People have been demanding 
goods to make up accumulated 
shortages, but in some consider- 
able degree, they are exchanging 
hoarded money for goods they 
may hoard instead (July 15). 


Sales of department store 
last month increased for second 
consecutive time and were only 
2% below total of year ago 


- 0 


(June 26). 








Administration has made elab- 
orate plans to expand public 
works under the Industrial Re- 
covery Act and the act creating 
the Tennessee Valley Authority 
(June 26). 





Organization of administrative 
machinery to provide farm relief 


is well under way; tentative 
plans have been announced for 
certain products, including 


wheat and cotton (June 26). 





Clear purpose of Administra- 
tion is to strive for higher gen- 
eral price levels. Stabilized 
value for dollar would result in 
general downward revision of 
commodity prices (July 15). 





Industry continues its advance 
abroad ,while here we are mak- 
ing our second attempt at re- 
covery (July 15). 





R MBovover val add to the 
pyetay ee As hese employed 

y reason of the higher rates of 
¥iWhich government will vir- 
ually dictate (July 15). 








The business man may con- 
fidently expect increasing wage 
rates (July 15). 





Administration was not satis- 
fied with price recovery already 
recorded and was unwilling to 
suspend efforts to raise domes- 
tic prices in interests of inter- 
national cooperation (June 26). 





If debt settlement could be 
reached that would permit 
debtor nations to stabilize cur- 
rencies and reduce tariffs, more 
normal conditions in world trade 
would follow (June 26). 





American Federation of Labor 
estimates that employment has 
increased by 1,629,000 since end 
of March (June 26). 





Stock prices have advanced 
since first of March by 85% and 
bond prices by 15° according to 
representative averages. Re- 
covery in value up to June 1 was 
15 billions of dollars (July). 





Steel industry has held its 
leadership in upward movement. 
May automobile production was 
the highest since July, 1931. 
Tire factories running on seven- 
day schedules (July). 





Figures indicate that a large 
volume of merchandise has 
moved across the counters; chain 
stores give similar reports 
(July). 





Construction activity is still 
too low to give much support to 
business but latest figures for 
this major industry are more 
encouraging than in a long time 
(July). 





Within a few more weeks, 
crops will be moving and there is 
reason to hope that Fall trade 
will be bolstered by greater 
farm purchasing power (July). 





No reason for alarm merely 
because prices have advanced 
sharply. Recovery was inevit- 
able and it should be rapid in 
view of abnormally depressed 
levels to which prices had fallen 
(July). 





Staple commodities which 
have risen in price here have 
advanced in other countries also, 
though in less degree (July). 





Only condition necessary to 
full employment is balanced re- 
lationships and the Recovery 
Act clearly seeks to accomplish 
this by coordination of the in- 
dustries (July). 














